Q. What are the income requirements and
what is considered income?
A. The exemplion cannet be granted if the
income of the owner, or the combined income of
all the owners, exceeds the maximum income
limit set by the tocalily. 1f the owner is married,
lhe income of the spouse must be included in the
total unless the spouse is absent from the
residence dite to a legal separation or
abandenment. The income of a pon-resident
former spouse, who relains an ownership interest
after the divorce, is nol included. 1f ihe "sliding-
scale” oplion is in effect, you must meet that
income limilation; couotact the assessor to
determine what the income limits are.
Incomne is to be reported on the basis of the
Tatest preceding "income tax year” prior to the
dale of application, This usually is (he preceding
calendar year.
Income includes:
° all Social Security payments, salary and
wages (including bonuses),
= inierest (incleding nontaxable inferest on
siate or local bonds),

*  tolal dividends, net earning fiom farming,
rentals, business or profession (including
amonnts claimed as depreciation for income
tax purposes),

*  income from estales or trasis,

®  gains fiom sales or exchanges,

©  the total ainount received from governmental
ot privale retirement or pension plans,

*  annuity payments (excluding smounts
represenling a retum of capital),

s alimony,

*  unemployment insurance payments,

e disability payments,

= workers compensation, elc.

[ncome does not include:

= Supplemental Security Income,

e welfare payments,

= pills, inheritances,

°  payments received as participants in the
Federal Foster Grandparenls Program,

e aretum of capitai, or

¢ reparalion payments received by Holocaust
SUrvivors.

Municipalilies have the option to permit
applicants to subtract from Lheir incomes all
medical and prescription drug expenses that are
not reimbursed or paid by insurance, as well as
veterans” disability payments.

If an owner is an inpatient in a residential
health care facility, the owner's other income is
not considered income in defermining exemption
eligibility if it does not exceed the amount paid
by such ewner, spouse or co-owner for care at the
Bacility. Proof from the facility of the amount
paid for an owner's care must be submitted with
the application.

(3. Should income assorviated with individual
relirement accounts (IRAs) be included?

A. ORPS Opinion of Counsel Vol. § Number 22
(available online) states that, for purposes of the
Senior Citizens' Exemption, contributions to an
IRA are not deductible; carnings on IR As should
be congidered as income: and distributions from

IRAs should not be treated as income.

Q. Must proof of income be subntitted with
the application?

A. Yes. Il'a Federal or New York Stale income
lax return(s) was filed for any of the owners of
the property ot their spouses for the preceding
yeear, copies of such retun(s) should be submitted
with their application. You may also be reguired
lo subwmit statements of paymetts made by the
Social Security Administration, bank statements,
rent receipfs or other documents to substantiate
your statement of income.

). Do manulactured hontes on leased land
qualify for the exemption?

A. Yes, on Hic manufactured home only. IEit is
located in a manufactured lowme park, you are
entitled to a redurction in rent for the amount of
the taxes paid.

Q. Can the exemption be granted for sehool
taxes if a child resides on the property and

aftends any public schosl in the district or in
another school district?

A. Yes, if a child residing on the property
attends a private or parochial school, or if such
child atiends public school and the local school
district has adopted a resolution to permit a
school tax exemption for otherwise eligible
residential property. However, the school district
resglution authorizing the exemption must
provide that satisfactory proof is requized that the
child was not brought into the residence primarily
for the purpose of attending a particular school
within the district.

Q. If T receive the Senior Citizens' excmption,
am I alse eligible for the STAR exemption?

A. Yes. The application for the senior citizeu
exemption alse will serve as your application for
the "Enhanced” School Tax Relief (STAR)
exemption; no separate STAR application is
needed. If granted the senior citizens” exemption,
you will qualify for and will receive the
Enhanced STAR exemption as well. If you fail to

‘qualify for the senior citizens’ exemption, but

yout application demonstrates that you qualify for
the Enhanced STAR excmption, your property
will receive that exemption. 1 not, you may be
required (o submit additional docrmentation,
including the STAR application (RP-425).

Q. 1f the property has other partial
exemplions (such as veterang or elergy), will it
be eligible for this exemption?

A. Yes. The senior citizen exemption is
computed after alf otlier partial exemptions have
been deducted, with one exception-lhe STAR
exemption is always is deducted last, in order to
maximize the beoefit to the taxpayer.
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Nesw York Stale Real Property Tax Law,
seclion 467, gives local goverments and public
school districls the option of granting a reduction
en the amount of property laxes paid by ‘
qualifyiing senior citizens. This is accomplished
by reducing the taxable vatue of residential
property owned by seniors hy 50%.

To qualify, seniors generally must be 63
yeats of age or plder and meet certain income
limitations and other requirements. For the 50%
exemption, the law allows each county, city,
town, village, or school district to sel the
maximum income limit at any figure between
£3,000 and $26,500.

‘The local option maximum inceme musl not
exceed $27,000, beginning July {, 2007, $28.000,
beginning Tuly 1, 2008; or 29,000, beginning
July 1, 2009,

Localities have the further option of giving
exemplions of less than 50% to seniors whose
incomes are more than $26,000. Uuder this
option, called the “sliding-scale” option, such
owner can have a yeady income as high as
$34,399.99 and peta 5% exemplion in places that
are using the maximum limit

Please check with your local assessor,
cily/town clerk, or school districl o determine
which local options, if any, are in effect.

Q. Does the assessor automatically give the
exemplion when a taxpayer reaches 65 years
of age?

A. No; this is not an automatic exemplion.
Certain qualificativns must be mel. You must
limely file an initial application and annual
renewal applications with the office of lhe
assessor by "laxable status date.” In most lowns,
tkis date is March |, but check the deadiine wilh
your assessor fo be sure. Nassau County has an
option to accept applications [ater than is usually
required by its January 2 taxable status date, and
New York Cily has a [iling deadline of March 15.
Some municipalities penit late filing in cerlain
hardship silnations or for exemption renewals,
and/for the filing of affidavits iii lien of renewal
applications afler lhe exemplion has been granted
on five conseculive assessiment rolls.

When qualifying applicants buy property
afler taxable status dale, then the application may
be submitted to the assessor within 30 days of the
transfer. The assessor then has 30 days to decide
whether the applicant would have qualified for
the exemplion if the applicant had title as of
laxable status date.

When the property is owned by one or mare
persons and all of themn qualify for this exemplion
and for the persons with disabilities and limited
incomes exemption provided by RPTL §459-¢,
the owners have the option of choosing the more
beneficial ex¢mption. The owners may not be
prohibited from taking one of these two
exemptions solely because the owness qualify for
more than one exempiion.

Q. Where can I get an application?

A, Applications are available at the assessor’s
office or from the ORPS websile

www orps.state.ny.us. The initial application is
form RP-467; instructions are RP-467-Ins. The

annual renewal application is RP-467-Ruw. The
Affidavit for the city, lawn, or village is RP-467-

allicty. The affidavit form for a school dighrict is
RP-467-afTs.

Q. What are the requiremenis to qualify for
this exemption?

A. The requirements are based on age,
awnership status, residency and vccapaney, and
incorme.

Q. What are the age requircments?

A. Each of the owners of the property must be
63 years of age or over, unless the owners are
husband and wife, or are sthlings (twe or more
ibdividuals having at least one common parent),
when one spouse or sibling must be 65 years or
over. Age generally is determined as of the
appropriale taxable slatus date. (Some
nunicipalities allow the exemption where an
otherwise eligible owner becomes 65 years ol age
after taxable status date bt on or belore
December 31. Check with your assessor to
determine if this option is in effecl }

The first time you apply for the exemption, you
must give satisfactory proof of your age, such as
a birth certificale or baptismal certificale. IT these
are not available, an affidavit of age from the
Social Security Administration, hospital birth
record, marriage record, passport, military record,
immigration documenls or other relinble records
that show your age would be considered.

Q. What are the ownership requirements?
A.  The applicant(s) must show they have
owned the property for at least 12 consecutive
mtonths prior to the date of filing the application,
unfess the ovwmer received & senjor citizen
exemption for his or her previous residence, in
which case the 12-month requireinent fs
considered safisfied.
in computing the 12-menth period, the period
of ownership is not inlerrupted by the following:
1. A transfer of title to one spouse from the other;
2 Al transfer of title lo a surviving spouse from a
deceased spouse either by will or operation of
law;
3. A transfer of title to the former owner(s),

provided the reacquisition oceurs within nine
months after the initial ransfer and the
propenty was receiving Lhe senior cilizens'
exemption as of such date;

4. A transfer of title solely to a persen(s) who
manfained the property as a primary residence
at the lime of death of the former owner(s),
provided the transfer occs within nine
months after the death of the former owner(s)
and the property was receiving the senior
citizens' exemption as of such date.

The period of ownership of a prier residence
may be considered where:

1. The preperty was sold by condemnation or
other involuniary proceeding {except a tax
sale} and anotlier property has been acquired to
replace the taken properly;

2. The prior residence lras been sold and a
replacement purchase made within eac year if
bath residences are within the Stale.

Q. How do | prove ovwnership and the fenpth
of time I have owned #t?

A. Submit a cerfified copy of te deed,
morigage, or other instrument by which you
became owner of the property.

Muaicipalities are authorized to grant the
exemption to otherwise eligible senior citizens
who own shares in residential cooperatives. I
granted, they would receive adjustments to their
monthly maintenance fees to reflect the benefit of
that exemption,

(}. How is the exemplion administered where
the property is in a fe estate or trust?

A. The life tenant {5 entitled to possession and
use of the property for the duration of his or her
life and is deemed the awner for all purposes,
including faxation. The exemption also may be
allowed if the propery is in trust and all the
irustees or all the beneficiaries qualify.

Q. What are the residency and acenpancy

reqoirements?
A. The property must be the “legal residence™

of, and must be occupied by, all of the owners of

the property unless:

L. a non-resident owner, who is the spouse or
former spouse of the resident owner, is
absent from the residence due to divorce,
legak separation, or abandomment, or

2. an owaer is absent from the property while
recetving hiealth-related services as an in-
patient of a restdential health care facility,
provided that during this period no one other
than the spouse or co-owner of the absent co-
owner occupies the property. A residential
hiealth care facility is a nursing homie or other
facility (hat provides vt effers lodging, board
and physical care including, buf not limited
to, the recording of heallh information,
dietary supervision and supervised hygicnic
services.

The property must be used exclusively for
residential purposes. However, if a portion of the
ptoperty is used for other than residential
purposes. he exemplion will apply only to the
portion used exclusively for residential purposes,




